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SJ
Terreblanche

U
niversity

of
Stellenbosch

O
n
the

day
that

President
N
elson

M
andela

w
as
released

from
custody

in
February

1990,
he
said:

"The
w
hite

m
onopoly

of
political

pow
er

m
ust

be
ended

and
w
e
need

a

fundam
ental

restructuring
of
our

political
and

econom
ic

system
s
[plural]

to

address
the

inequality
of
apartheid

and
to
create

a
genuine

dem
ocratic

South

A
frica"

(m
y
em
phasis).

I
thing

.it
is
appropriate

to
ask

w
hen

and
under

w
hich

circum
stances

the
political

and
econom

ic
system

s
-to

w
hich

Pres.
M
andela

referred
-
w
ere

created
and

w
hose

fundam
ental

restructuring
w
as,

according
to
him

,
already

long
overdue

in
1990.

I.w
ant

to
.put

forw
ard

the
argum

ent
that

both
the

system
of

w
hite

political

dom
inance-esiá

the
econom

ic
system

of
racial

capitalism
-
and

the
legal

structure

and
ideological

justification
in
w
hich

they
w
ere

em
bedded

-
w
ere

constructed
and

..
'"

institutionalised
during

the
last

decade
of
the

19th
century

and
during

the
first

quarter
of
the

20th
century.

From
1924

until
1974

the
system

s
of
w
hite

suprem
acy

and
racial

capitalism
w
ere

m
aintained

intact
and

-
if
anything

-
strengthened,

i.e.

they
becam

e
even

m
ore

exploitative,
discrim

inating
and

unjust.
.;:,:.

.In
~he'20

years
from

1974
to
1994

South
A
frica's

racist
political

and
econom

ic

system
s'
experienced

a
serious

survival
and

legitim
ation

crisis.
A
lthough

im
portant

..adaptations
w
ere

m
ade

in
these

tw
o
decades

to
soften

the
racist

and
exploitative

'character
of
the

political
and

econom
ic

system
s,
it
stands

above
dispute

that
both

I"
,'-<

Paper
read'atthe

U
niversity

ofthe
W
estern

C
ape

as
a
Public

Lecture
on
the
them

e,"Faith
and

Econom
ic
Justice"

on
24
M
arch

(998
.:\~..:

U
W
C
·iecture

(SJT
9)

ilie
political

and~o~c~Yl-~tdO'~Y!Oti~a!
betw

een

them
-
w
ere

to
a
large

extent
still

in
existence

in
1994.

From
say

1890
to
1924

three
im
portant

things
happened

in
South

A
frica.

Firstly,

the
political

system
of
w
hite

political
dom

inance
w
as
institutionalised

(m
ainly)

by

the
A
ct
of
W
estm

inster
of
1909.

Secondly,
a
series

of
legislation

w
as
enacted

by

the
C
ape

and
the

U
nion

parliam
ents

to
create

an
exploitative

African
labour

repressive
system

as
the

legal
foundation

of
the

econom
ic

system
of
racial

capitalism
.
Thirdly,

a
very

close
sym
biosis

or
partnership

has
been

forged
betw

een

the
w
hite

politicians
(operating

in
the

political
system

of
w
hite

suprem
acy)

and
the

w
hite

business
people

(operating
in
the

econom
ic

system
of
racial

capitalism
).

W
ithout

this
sym

biotic
relationship

both
system

s
could

not
have

lasted
for

alm
ost

a

century.

W
hite

politicians
and

w
hite

business
people

w
ere

m
ost

of
the

tim
e
-
from

say
1910

until
1994

-
hand

in
glove

w
ith

each
other

to
protect

their
m
utual

interests
in
the

m
aintenance

of
the

structures
of
w
hite

pow
er,

privilege
and

w
ealth

on
the

one
hand

and
the

structures
of
black

deprivation,
discrim

ination,
exploitation

and
poverty

on

the
other

hand.

If
you

w
ould

ask
m
e
w
hether

the
m
ultitude

of
discrim

inative
and

deprivative

legislation,
w
hich

w
as

enacted
to

create
and

m
aintain

the
oppressive

racist

system
s,
w
as
m
otivated

by
political

or
econom

ic
consideration,

it
w
ill
be
difficult

to
answ

er.
The

political,
econom

ic,
social

and
ideological

considerations
behind

this
legislation

w
ere

closely
intertw

ined.
B
ut
if
I
w
ould

have
to
m
ake

a
choice,

I

w
ould

say
that

m
ost

of
the

racist
legislation

w
as
enacted

and
m
aintained

m
ainly

on

behalf
of
w
hite

econom
ic

consideration
.

A
t
the

end
of
the

19th
century

the
goldm

ining
industry

w
as

confronted
by

an

A
frican

peasant
society

w
hich

w
as

reluctant
to
deliver

the
required

num
ber

of

U
W
e·leeture

(SJT
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w
orkers

into
w
age-labour.

The
A
fricans

w
ere

satisfied
to
m
eet

their
econom

ic

needs
by
traditional

farm
ing

and
by
rather

profitable
sm
all

scale
m
aize

farm
ing.

It

is
estim

ated
that

the
sm
all

A
frican

m
aize

farm
ers

produced
m
ore

m
aize

in
the

decades
before

the
A
nglo-B

oer
W
ar
than

W
hite

m
aize

farm
ers.

solutions
for

the
severe

shortage
of
A
frican

m
inew

orkers.
SA
N
A
e
recom

m
ended

that
A
fricans'

access
to

land
and

farm
ing

should
be

curtailed
drastically

to

deliberately
proletarise

A
fricans

to
induce

adequate
num

bers
to
enter

into
w
a~e

labour
at
very

low
w
ages.

The
philosophy

of
SA
N
A
C
w
as
accepted

w
hen

the

Land
A
ct
w
as
prom

ulgated
in
1913.

To
solve

the
labour

problem
of
the

m
ines

a
tendency

developed
from

1890

onw
ards.ito

deliberately
create

a
"labour

repressive
system

"
-
or,
m
ore

correctly,
to

extend
the

labour
repressive

system
from

agriculture
to
m
ining.

Im
portant

differences
exist,

how
ever,

betw
een

the
labour

repression
system

that

w
as

introduced
in
South

A
frica

from
1840

onw
ards

and
the

system
s
of
other

countries.
In
the

case
of
the

other
capitalistic

countries,
the

social
dislocation

and

proletarisation
caused

by
the

labour
repressive

system
s
lasted

only
for

30
or
40

years
before

a
section

of
the

w
orking

population
w
as

able
to
com

m
and

higher

w
ages

and
w
as
shortly

incorporated
into

the
social

and
political

institutions.

The
relationship

of
structural

dom
inance

of
w
hites

over
blacks,

created
by
the

Land
A
ct
and

other
racist

legislation
from

1910
onw

ards,
becom

es
apparent

w
hen

w
e
note

that
the

real
w
ages

of
A
frican

w
orkers

in
tw
o
m
ajor

em
ploym

ent
sectors,

m
ining

and
agriculture,

did
not

increase
betw

een
1910

and
1970!

The
real

w
ages

of
m
igrant

labourers
w
ere

in
1972

low
er
than

the
level

of
1911!

D
uring

the
sam

e

period
the

real
w
ages

of
w
hite

-m
iners

approxim
ately

doubled!
The

Land
Act

w
as

truly
the

rock
on

w
hich

the
w
hole

system
of
racial

capitalism
w
as

built
and

m
aintained

for
six
decades.

R
epressive

labour
system

s
played

a
causal

role
III

the
early

phases
of

industrialisation
of
several

countries.

The
labour

repression
system

in
South

A
frica

had
several

unique
characteristics.

A
part

from
its
conspicuous

racial
character

(if
not

originally
then

eventually)
the

repressive'
m
easures

w
ere

very
harsh

and
w
ere

applied
relentlessly.

These

characteristics,
as
w
ell

as
the

longevity
of
labour

repression
in
South

A
frica

can

only
be.explained

w
ithin

the
context

of
the

pow
er

structures
that

w
ere

in
place

w
hen

the'successive
m
ining,

agricultural
and

industrial
revolutions

took
place

in

South
.Africa.

Successive
phases

of
labour

repression
w
ere

im
plem

ented
by

different
w
hite

m
odernising

groups.

A
lthough

the
application

of
racist

legislation
w
as
relaxed

by
the

Sm
uts

governm
ent

during
the

1940s,
none

of
the

discrim
inatory

m
easures

w
ere

rem
oved

from
the

law

books
by
Sm
uts.

W
hen

the
political

pow
er
shifted

from
the

English-orientated
U
P

to
the

A
frikaner-orientated

N
P
in
1948,

the
system

s
of
w
hite

suprem
acy

and
racial

capitalism
w
ere

still
very

thoroughly
entrenched

in
the

legal
and

constitutional

structures
ofSouth

Africa.

From
1934

to
1973

the
annual

grow
th
rate

of
the

econom
y
w
as
4,5

per
cent.Ifw

e

take
the

political,
econom

ic
and

ideological
pow

er
structures

into
account,

the
40

years
from

1934
to
1973

w
as
par

excellence
a
period

in
w
hich

w
hites

w
ere

undeservedly
enriched,

w
hile

blacks
w
ere

undeservedly
im
poverished.

A
fter

th~:
A
nglo-B

oer
W
ar,

M
ilner

appointed,
on

behalf
of

the
goldm

ining

.industry,
'"the

South
A
frican

N
ative

A
ffairs

C
om
m
ission

(SA
N
A
C
)

to
seek

The
pow

er
relations

w
ithin

the
structures

of
w
hite

suprem
acy

and
racial

capitalism

changed
drastically

-
to

the
detrim

ent
of
all
the

groups
other

than
w
hite

-
w
hen

the
N
P
becam

e
the

governm
ent

in
1948.

U
w
e-leerure

(S
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The
N
P
m
obilised

A
frikaner

ethnic
pow

er
in
the

1940sand
1950s

by
portraying

the
A
frikaners

as
the

w
rongful

victim
s
of
a
double

onslaught:
firstly,

by
the

exploitation
by

B
ritish

colonialism
,
and

secondly,
the

potential
danger

that

A
frikanerculture

could
be
sw
am
ped

by
the
"uncivilised"

A
frican

m
ajority.

A
t
the

end
of
the

1950s,
D
r
V
erw
oerd

w
as
astute

enough
to
realise

that
the

upliftm
entofthe

(alleged)
poor

A
frikaners

w
as
no
longeran

adequate
ideological

justification
for

the
system

of
A
frikaner

pow
er
and

privilege.
C
onsequently,

he

announced
thatthe

policy
of
apartheid

w
as
to
be
replaced

w
ith
the

alleged
"non-

racist"
policy

of
separate

developm
ent.

A
ccording

to
the

V
erw
oerdian

ideology

"national"
sovereignty

and
political

freedom
w
ould

be
granted

to
each

of
the
nine

A
frican

ethnic
groups.The

ideology
w
as
propagated

w
ith
evangelicalzeal.Itisthe

prim
e
exam

ple
of
ideological

travesty
and

the
highest

degree
of
A
frikaner

self-

delusion.

B
y
im
plem

enting
its
so-called

apartheid
policy

to
solve

the
"native

problem
"
and

to
allay

the
fears

of
the

A
frikaners

for
the

"black
peril",the

N
P
built

a
m
am
m
oth

organisationalstructure
in
orderto

controlnotonly
the
m
ovem

entof
A
fricans,but

also
their

living
and

w
orking

pattern
in
a
very

strict
m
anner.

A
plethora

of

additionalsegregationallegislation
w
as
puton

the
law

books.The
existing

arsenal

ofdiscrim
inatory

m
easures

w
as
extended

quite
considerably

and
m
ade

stricter
and

also
m
ade

applicable
to
the
C
oloureds

and
Indians.

W
hat

should
be
em
phasised,

how
ever,

is
thatm

any
businesses

-
both

A
frikaner

and
English

-
operated

enthusiastically
w
ithin

"separate
developm

ent"
fram

ew
ork

ofV
erw
oerd

and
m
ade

huge
profits-

forexam
ple
in
"border

industry"
operations.

W
hile

the
per

capita
incom

e
of
w
hites

w
as
10,6

tim
es
higher

than
A
frican

per

capita
incom

e
in
1946/47,w

hite
incom

e
w
as
15
tim
es
higher

in
1975!If

everthere

w
as
a
period

of
upw

ard
redistribution

of
incom

e
(m
ainly

from
A
fricans

to

A
frikaners),then

itw
as
the

period
of
high

grow
th
in
the

1950s
and

1960s.
G
iven

the
pow

er
structures

of
w
hite

suprem
acy

and
racial

capitalism
,
it
w
as
a
period

of

high
grow

th
w
ith

a
"trickle-up"-effect!

The
pow

er
relations

w
ithin

the
structures

of
w
hite

political
suprem

acy
and

racial

capitalism
changed

yet
another

tim
e
-
as
also

happened
in
1948

-
during

the

m
iddle

of
the

1970s.
This

paradigm
shift

brought
about

a
close

and
rather

abnorm
al

collaboration
betw

een
the

securocratic
state

and
private

business
in
a

joint
attem

pt
to
perpetuate

w
hite

suprem
acy.

It
w
as
not

~nly
A
frikaner

business
that

profited
in
the

1950s
and

1960s
by
N
P

policy
m
easures.A

partheid
proved

to
be
good

forevery
w
hite

business
-
also

the

English
speakers.D

an
O
'M
eara

m
ade

in
his

1996-book
the

im
portant

point
that

although,English
speakers

have
had

m
oral

and
theoretical

qualm
s
w
ith
the

N
P

racial
policy,

he
know

s
of
no

anglophole
liberal

businessm
an

w
ho

declined
to

profit
from

N
P

"interference"
in
the

"free
m
arket"

and
raise

their
w
orker's

W
ith
the

intensification
of
the

liberation
struggle

after
the

Sow
eto

unrest,
the
N
P

crystallised
the

ideology
of
the

Total
Strategy

to
counteract

the
alleged

Total

O
nslaught

against
South

A
frica.

The
ideology

of
the

Total
Strategy

w
as
used

to

justify
the

concentration
of
abnorm

al
pow

ers
in
the

hands
of
PW

B
otha's

securocratic
state.

In
one

of
the

darkest
periods

in
South

A
frica's

history,
these

pow
ers
w
ere
recklessly

used
-
i.e.to

create
a
M
ilitary

IndustrialC
om
plex

in
w
hich

a
large

section
ofw

hite
business

played
a
strategicrole.

w
ages.

The
business

sector
(both

A
frikaner

and
English

business)
supported

the
B
otha-

governm
entrather

enthusiastically.

UW
C-lecture

(S1T
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Through
the

close
collaboration

betw
een

the
securocratic

governm
ent

and
private

business
-
w
ith

A
rm
scor

as
the

pivot
on

w
hich

everything
hinged

-
a
M
ilitary

Industrial
C
om
plex

w
as
m
aintained

and
expanded.

This
"com

plex"
w
as

from
a

financial
point

of
view

extraordinary
advantageous

to
those

businesses
that

w
ere

part
and

parcel
of
the

"structural
pairing".

The
system

of
w
hite

political
dom

inance,
the

system
of
racial

capitalism
and

the

close
sym

biotic
relationship

betw
een

them
,
brought

about
an
em
pow

erm
ent

and
an

enrichm
ent

of
(m
ainly)

the
w
hites

and
a
disem

pow
erm
ent

and
an
im
poverishm

ent

of
(m
ainly)

the
A
fricans.

It
w
as
a
cruel

and
unjust

system
and

itrem
ained

in
place

for
at
least

a
100

years.

The
M
ilitary

Industrial
C
om
plex

set
the

scene
for

all
kinds

of
corrupt

w
anglings

that
in
due

tim
e
becam

e
institutionalised

as
a
system

of
structural

corruption.

The
pow

er
structures

underpinning
w
hite

political
suprem

acy
and

racial
capitalism

for
100

years
w
ere

of
such

a
nature

that
w
hites

have
been

undeservedly
enriched

and
people

other
than

w
hites

undeservedly
im
poverished.

It
is
im
portant

to
em
phasise

that
during

the
period

of
stagflation

and
creeping

poverty
-
from

1975
until

1994
-
the

average
grow

th
rate

declined
to

1,7%

annually,
w
hile

the
real

per
capita

incom
e
declined

by
0,7%

annually.
This

decline

in
per

capita
incom

e
affected

all
population

groups
(except

the
A
sians)

negatively.

The
incom

e
of
the

poorer
60%

of
both

A
fricans

and
w
hites

dropped
by
m
ore

or

less
35%

from
1975

to
1991

(W
hiteford

&
M
cG
rath,

1995)
(see

Fig.
I).

The
negative

effects
of
these

pow
er
structures

on
A
fricans

can
be
sum

m
arised

in

the
follow

ing
seven

points:

The
close

collaboration
betw

een
business

and
the

B
otha

governm
ent

(and

especially
the

business
partaking

in
the

Industrial
M
ilitary

C
om
plex)

w
as

undoubtedly
an
intrinsic

part
of
the

(w
hite)

R
esistance

against
the

Struggle
of
the

Liberation
organisations.

It,
therefore,

perpetuated
the

life
of

the
Botha-

governm
ent

and,
w
ith

it,also
apartheid.

1.
Firstly,

the
A
fricans

w
ere

deprived
of
large

parts
of

land
on

w
hich

they

conducted
successful

traditional
farm

ing
for

centuries.
W
hite

farm
ers,

on
the

other
hand,

had
the

privilege
of
property

rights
and

access
to
very

cheap
and

docile
A
frican

labour.
O
n
top

of
this

the
agricultural

sector
received

from
1910

until
1980

m
ore

state
subsidies

than
any

other
sector.

2.
Secondly,

for
decades

m
illions

of
B
lacks

w
ere

paid
exploitative

w
ages

in
all

sectors
of
the

econom
y,

but
m
ainly

in
the

goldm
ining

and
agriculture.

The
fact

that
B
lacks

w
ere

politically
pow

erless
and

econom
ically

unorganised
m
ade

them
easy

prey
(or

super-exploitable)
for
their

w
hite

m
asters.

3.
Thirdly,

a
great

variety
of
discrim

inatory
legislation

not
only

deprived
B
lacks

from
the

opportunity
to
acquire

skills,
but

it
also

com
pelled

and
hum

iliated

them
to
do

dreary
unskilled

w
ork

at
very

low
w
ages.

W
hile

discrim
inatory

m
easures

w
ere

often
to
the

disadvantage
of
business,

they
w
ere

very
m
uch

to

the
advantage

of
w
hite

em
ployees.

4.
Forthly

perhaps
the

greatest
disadvantage

w
hich

the
prevailing

pow
er
structures

have
had

for
B
lacks,

is
that

these
structures

deprived
them

from
opportunities

to

"accum
ulate"

hum
an

capital.
For

the
first

three-quarter
of
the

century,
social

B
etw
een

1985
and

1989
B
otha's

policy
approach

w
as

one
of

"co-optive

dom
inance"

in
close

co-operation
w
ith

the
generals

of
the

SA
D
F.

This
strategy

w
as
per

se
a
pretext

to
institutionalise

a
system

of
structural

corruption.
The

system
of
"structural

corruption"
can

be
regarded

as
the

final
episode

in
a
long

dram
a
(or

tragedy)
of
w
hite

plundering.
It
w
as,

how
ever,

a
m
ethod

of
plundering

that
did

not
benefit

all
the

w
hites,

but
only

the
sm
all

"elite"
(of

all
the

populations

.groups)
that

w
as
prepared

to
be
co-opted.
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spending
(on

education,
pensions,

health
and

housing)
on
A
fricans

w
as
in
per

capita
term

s
m
ore

or
less

8
to
10
tim
es

sm
aller

than
on

w
hites.

Since
1976

spending
on
A
fricans

increased
gradually

to
becom

e
4
tim
es

sm
aller

in
1990.

A
s
recently

as
1970

the
per

capita
spending

on
w
hite

education
w
a-s-20

tim
es

higher
than

on
A
fricans!

In
sharp

contrast
the

w
hites

w
ere

in
the

privileged

positions
to
"accum

ulate"
hum

an
capital

com
pletely

as
if
South

A
frica

w
as
a

First
W
orld

country.

5.
Fifthly,

the
fact

that
the

legal
right

to
ow
n
property

and
to
conduct

business
w
as

strongly
restricted

in
the

case
of
m
ainly

A
fricans,

also
deprived

them
of
the

opportunity
to

accum
ulate

property
and

to
develop

entrepreneurial
and

professional
capabilities.

The
position

of
the

w
hites

w
as,

again,
the

com
plete

opposite.
They

enjoyed
property

rights,
they

deprived
A
fricans

from
their

land,

they
had

access
to

capital
and

the
opportunities

to
develop

business

organisations,
entrepreneurial

capabilities,
etc.

6.
Sixth,

the
Liberation

Struggle
and

the
R
esistance

against
it
had

a
devastating

effect
on
the

poorer
60%

of
the

A
frican

population.
Their

incom
e
-
already

low

in
1975

-
decreased

by
m
ore

of
less

35%
from

1975
until

1991!
D
uring

the

period
of
stagflation

and
creeping

poverty
a
large

part
of
the

"creeping
poverty"

w
as,

so
to
speak,

shifted
on
the

m
ost

unorganised
and

m
ost

vulnerable
50%

of

the
South

A
frican

population.
The

fact
that

the
poorest

40
to
50
per

cent
of
the

total
population

(m
ore

or
less

18
m
illion

people)
cannot

satisfy
their

basic

hum
an

needs
on
a
regular

basis,
m
akes

it
so
m
uch

the
m
ore

urgently
necessary

to
do
atleast

som
ething

m
eaningful

to
im
prove

the
quality

of
their

poverty.

7.
Seventh,

it
w
as

not
only

individuals
that

had
been

im
poverished

and

"destroyed"
by

the
racist

system
s,

but
also

A
frican

and
coloured

societies,

w
~ile

it
also

prevented
the

South
A
frican

people
from

becom
ing

a
society.

W
e

can
put

forw
ard

a
strong

argum
ent

that
the

deprivation,
the

repression
and

the

injustices
inherent

to
the

racist
system

s,
not

only
im
poverished

the
non-W

hite

pop~lation
groups,

but
also

brutalised
large

num
bers

of
them

.
V
iolent

activity

becam
e

w
idespread

during
the

Struggle
and

the
R
esistance

of
the

N
P

governm
ent

against
it
-
especially

in
the

period
since

1976.
U
nfortunately,

this

tendency
to

act
in

an
anti-social

m
anner

and
to

find
easy

ideological

justification
for

such
behaviour

-
som

e
of
a
rather

dubious
nature

-
has

becom
e

internalised
in
the

value
orientation

of
large

sections
of
the

population.
After

decades
of
Apartheid

and
the

Struggle
against

it,
the

South
African

society
is
a

very
violent

and
a
very

disruptive
and

divided
society,

not
only

along
racial

and

ethnic
lines,

but
also

because
ofseem

ingly
unreconcilable

values
and

attitudes.

The
South

A
frican

distribution
of
incom

e
and

property
is
presently

very
unequal

and
the

low
er
40
per

cent
of
the

population
is
living

in
abject

poverty.
This

group

received
5,6

per
cent

of
total

incom
e
in
1993

w
hile

the
top

20
per

cent
received

alm
ost

70
per

cent
(see

Fig.
2).

This
distribution

has
not

changed
m
uch

-

especially
as
far

as
the

low
er

40
per

cent
is
concerned"

South
A
frica's

G
ini-

coefficient
is
higher

than
0,6

and
in
all
probablity

the
largest

in
the

w
orld.

M
any

factors
contributed

to
these

inequalities
and

it
w
ould

be
w
rong

to
blam

e
it
all
on

the
exploitative

nature
of
the

system
s
of
w
hite

political
suprem

acy
and

racial

capitalism
.
B
ut
a
substantial

part
of
the

inequalities
and

poverty
can,

and
should

be,
blam

ed
on
the

apartheid
structures.

The
m
ain

argum
ent

I
put

forw
ard

today
is
that

South
A
frica's

history
over

atleast

the
past

100
years,

w
as

a
very

sad
one.

It
w
as

a
history

of
the

structural

im
poverishm

ent
of
(m
ainly)

blacks
on
the

one
hand

and
the

structural
enrichm

ent

2
W
hile

only
2
per

cent
of
A
frican

population
in
12
m
ain

urban
areas

w
as
in
1990

in
the

top
quintile,

this
has

increased
to
6
per

cent
in
1995.W

hile
65
per

centof
urban

A
fricans

w
as
in
fourth

and
fifth

quintiles
in
1990,ithas

increased
to
67
per

cent
in
1995.W

hile
a
reasonable

num
ber

ofA
fricans

becam
e
quite

w
ealthy

in
a
shortperiod

of
tim
e,the

low
er50

percentofA
fricans

isin
allprobability

becom
es
poorer.

'"
In
1995

the
incom

e
distribution

in
South

A
frica

w
as
stillhighly

unequal.The
poorest

10
per

centofhouseholds
in
the

country
received

as
little

as
I
per

cent
of
allhousehold

incom
e
in
1995,w

hile
the

poorest
20
percent

received
only

3
per

cent.
The

poorest
30
per

cent
of
households

received
only

5
per

cent
of
all
household

incom
e,w

hile
the
poorest

50
per

centreceived
only

II
percent.

'"
Sixty

per
centof

households
in
South

A
frica

received
only

16
per

centof
allhousehold

incom
e
in
1995,w

hile
80
percentofhouseholds

had
35
percent.

'"
The

m
ostaffluent

20
per

centofhouseholds
had

as
m
uch

as
65
percentofallhousehold

incom
e
in
1995,w

hile
the
m
ostaffluent

I0
percentreceived

as
m
uch

as48
percent.

In
other

w
ords,

the
richest

20
per

cent
of
households

have
65
per

cent
of
all
household

m
oney

at
their

disposal,
w
hile

the
poorest20

percent
have

only
3
percent.Earning

and
spending

in
South

A
frica,

C
entral

Statistics,Selected
findings

ofthe
1995

incom
e
and

expenditure
survey.C

entral
Statistics,1997.
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of
(m
ainly)

w
hites

on
the

other
hand.

The
abject

poverty
and

the
extravagent

w
ealth

are
structurally

linked.They
are
the
tw
o
sides

ofthe
sam

e
(structural)

coin.

A
lthough

itm
ay
sound

odd,itis
im
portantto

acknow
ledge

thatSouth
A
frica

is
not

only
faced

w
ith
a
terrible

poverty
problem

,butalso
w
ith
an
equally

difficultw
ealth

problem
.The

problem
w
ith
the

superrich
is
inter

alia
their

selfrighteousness,their

arrogance
and

the
absence

ofany
repentenee

aboutthe
w
ay
they

accum
ulated

their

w
ealth.

If
w
e
look

atthe
inequalities

and
poverty

-
w
ithout

taking
the

historical
context

into
account-

w
e
can

already
put

forw
ard

very
strong

and
convincing

argum
ents

for
com

prehensive
redistribution

m
easures.

B
ut
if
w
e
look

atthe
inequalities

and

poverty
in
South

A
frica

in
their

proper
historical

context
and

take
the

structural

exploitation
of
the

apartheid
system

over
a
period

of
at
least

100
years

into

account,
then

the
rem
oval

of
these

extrem
e
inequalities

and
the

abject
poverty

is

not
only

an
issue

of
redistribution,

but
becom

es
a
m
ore

pressing
m
atter

of

restitution.

Tw
o
additional

argum
ents

.can
be
put

forw
ard

w
hy
the

focus
of
the

redistribution

and
the
restitution

policy
in
the
present

South
A
frican

situation
should

m
ainly

be
a

poverty
upliftm

ent
program

m
e
to
im
prove

the
living

conditions
of
the

poorest
40

percentofthe
population

com
prising

18
m
illion

people.

Firstly,
because

the
poorest

40
per

cent
w
ere

the
real

victim
s
of
the

injustices

inherent
in
the

apartheid
structures.

Secondly,
because

they
w
ere

also
the

m
ain

victim
s
ofthe

creeping
poverty

of
the

1970sand
the

1980scaused
by
the

Struggle

and
the
relentless

R
esistance

againstitby
the
N
P
governm

ent.

A
lthough

w
hite

political
suprem

acy
has

been
ended,a

large
part

of
the

structures

of
racial

capitalism
is
still

very
m
uch

in
place,

and
w
ith
it,the

concentration
of

huge
econom

ic
pow

er
and

privileges
in
very

few
w
hite

hands
-
m
ainly

the
hands

of
w
hite

business
and

w
hite

corporations.The
transform

ation
process

w
illrem

ain
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incom
plete

as
long

as
the

econom
ic

pow
er

and
w
ealth

that
w
as

accum
ulated

through
the

racial
structures,

rem
ain

as
undisturbed

in
(m
ainly)

w
hite

hands
as
has

been
the

case
over

the
past

4
years.

This
is
a
legacy

of
apartheid

that
w
e
cannot

afford
to
condone.

A
t
its
conference

in
M
afikeng,

the
A
N
C
decided

that
in
the

next

few
years

itw
ill
concentrate

on
transform

ation.
It
w
as
unfortunately

not
clear

w
hat

the
real

content
of
transform

ation
w
ould

be.
The

transform
ation

w
ill
be
inadequate

as
long

as
the

problem
of
the

shocking
gap

betw
een

the
abject

poverty
of
the

low
er

40
per

cent
and

the
extravagent

w
ealth

of
the

say
top

10per
cent

rem
ain

unaddressed.

w
ere

m
ore

prepared
to
m
ake

sacrifices
in
1994

than
at
present.

This
hardening

of

their
attitude

is
a
m
atter

of
great

concern,
especially

in
so
far
as
they

m
otivate

their

stand
w
ith

rather
dubious

argum
ents.

The
w
ealthier

part
of
the

w
hites

should

realise
that

a
substantial

part
of
their

w
ealth

is
undeserved,

because
it
w
as

accum
ulated

w
ithin

the
structures

of
w
hite

pow
er,

w
hite

privileges,
w
hite

favouritism
and

w
hite

patronage
and

w
hite

corruption.
For

the
sake

of

reconciliation
it
has

becom
e
of
the

utm
ost

im
portance

that
w
hites

should
be

convinced
-
or
even

be
re-educated

-
about

the
system

ic
injustices

that
have

been

part
and

parcel
of
the

South
A
frican

system
for

at
least

100
years.

It
is
also

necessary
that

they
should

be
convinced

that
sacrifices

from
their

part
to
create

the

necessary
social

justice
'and

social
stability,

are
an
unavoidable

"investm
ent"

to

secure
the

viability
of

our
dem

ocratic
and

capitalistic
system

s.
G
iven

the

recalcitrant
attitudes

in
w
hite

circles
the

governm
ent

should
consider

the

appointm
ent

of
a
Justice

and
Reconciliation

C
om
m
ission.

Such
a
C
om
m
ission

can,

hopefully,
play

an
im
portant

role
in
educating

the
w
hite

population
about

the
grave

injustices
inherent

in
thezo"

century
history

of
South

A
frica.

A
fter

18
m
onths

of
G
EA
R
strategy,

this
strategy

has
not

delivered
the

projected

econom
ic

grow
th

and
job

creation.
It
is
tim
e
to
acknow

ledge
that

from
scratch

G
EA
R
has

been
too

narrow
ly

econom
ic

in
its
approach.

The
strategy

w
as
fram

ed

in
term

s
of
the

ideological
tradition

of
liberal

capitalism
of
the

B
ritish-A

m
erican

countries
(and

the
W
orld

B
ank),

w
hile

South
A
frica's

circum
stances

dem
anded

that
it
should

be
fram

ed
in
term

s
of
the

ideological
traditions

of
social

dem
ocracy

of
C
ontinental

countries.
G
EA
R
took

as
its
point

of
departure

that
the

lack
of

econom
ic
grow

th
and

unem
ploym

ent
should

be
regarded

as
South

A
frica's

gravest

problem
.
In
fact,

the
m
ost

serious
problem

facing
South

A
frica

after
centuries

of

conflict,
strife

and
exploitation,

is
the

absence
of
a
proper

social
structure.

G
EA
R

unfortunately
neglected

the
decisive

im
portance

of
society

building
and

social

stability.
The

G
EA
R

strategy
should

be
com

plem
ented

w
ith

a
com

prehensive

poverty
relief

program
m
e
and

redistributive
strategy

financed
through

additional

taxation
-
preferably

on
the

w
ealthy.

W
ithout

a
clear

understanding
of
the

system
ic
nature

of
the

exploitation
that

has

taken
place,

it
w
ould

not
be
possible

for
the

beneficiaries
(i.e.

m
ainly

w
hites)

to

m
ake

the
necessary

confession,
to
show

the
necessary

repentance,
to
experience

the
necessary

conversion
and

to
be

pre~ared
to
m
ake

the
needed

sacrifices.

C
onfession,

repentance,
conversion

and
sacrifices

are
not

only
prerequisite

for

forgiveness
(by

the
victim

s),
but

also
a
precondition

for
prom

oting
social

stability

and
system

ic
justice

in
the

long
run.

Social
stability

and
system

ic
justice

are,
in

their
tum

,
preconditions

for
econom

ic
grow

th
and

job
creation

and
for

the
viability

of
a
system

of
dem

ocratic
capitalism

in
South

A
frica.

It
is
im
portant

that
the

new
governm

ent
m
otivate

its
redistribution

and
poverty

program
m
e

as
a
policy

of
restitution

to
restore

the
necessary

degree
of
social

justice
and

social
stability.

I
have

lately
becom

e
quite

concerned
about

the

recalcitrant
attitude

in
w
hite

circles
-
especially

in
the

ranks
of
the

w
ealthier

part

of
the

w
hite

com
m
unity.

W
e
should

take
note

of
the

fact
that

the
m
ajority

of
w
hites
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