On the day that President Nelson
Mandela was released from
custody in February 1980, he
said:

——

“The white monopoly of political

power must be ended and we

need a fundamenialle

LA R I

" of our political and ‘

systems to address the imequality

of apartheid and to create a

a8

genuine demacratic South Africa”

(my emphasis).
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Power Grows out of the barrel of a gun;

-Mao Tse-Tung

Money Talks;

-Anoniem

Knowledge itself is Power;

-Francis Bacon

Power is the name of the game, Power is the

name of the problem;

~Anoniem




POWERSHIFT

Toffler distinguishes between a “power shift” (two

words) and a “powershift”.

“Power shift”: a transfer of power

“*Powershift”: a deeplevel change in the very

nature of power ... it transforms

POWET.

A “Power shift” takes place when the Labour Party

becomes the government in the U.K. after a

General Election.

A “Powershift” took _pl_ace in the Western World
from 1914— until 1945/50.

Tr-Power (SJT38)

The Power phenomenon manufest itself in three

types of Power:;

1. Political Power

2. Economic Power

3. Symbolic Power (or Socio-ideological Power)

Alan Toffler described in the following words:

[

Political Power ! "Muscle | Violence
Economic Power { Money | Wealth
- Symbolic Power t Mind Knowledge

Tr-Power (SJT38)
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1
THE ORIGIN OF SUPREMACY &

1. During the Anglo-Boer War the imperial politicians

gave the Africans the assurance that "equal laws,

equal liberty” would be granted to ali populations

groups after a Boer defeat.

2. But during the negotiations that led to the Peace of

Vereniging in 1902, the British Colonial Authority

reneged on these promises by making a crucial

concession to the defeated Boers. It promised them

that the: question of granting the:vote to Africans

would be postponed until-after self government had

been restored to the ex-republics.

' FIRST
| POWERSHIFT®
§ (Power CW)

Period in which Whlte
| Supremacy, Segregationy
axnd Racial Capitalism
was institutionalised. ‘:'

q L a2 T e o N bl G i A 2

3. The Act of Westminster (1909) of the British

Parliament granted only limited franchise rights to

Coloureds and Blacks.

4. The system of White Supremacy was (so o speak)

created out of a barrel of a British gun.

which the process of
H economic democratisation
A must be completed.

- ey TR N S PO T N
Tr-Powep RS " o Te-White (SJT38)




THE ALLIANGE OF GOLD AN

I T b
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The single most important piece of segregationist
legistation was the Native Land Act of 1913. Shortly

after Union, the political alliance between the English-

~ speaking mine-magnats and Afrikaans-speaking

farmers was threatened by both group’s need for

cheap African labour.

To avert an open clash on this issue, the Botha/

Smuts government and the English Establishment

agreed on an economic “alliance of gold and maize”.

The formula on which this alliance was builf - a

formula that was inherently exploitative - remained

the economic foundation of the system of racial

capitalism until the early 1970s.

In accordance with the Land Act, the Chamber of

Mines was empowered to recruit migrant labour in the

African reserves (and in neighbouring countries),

while the white (mainly Afrikaner) farmers were given

the power to evict African croppers, squatters and

other tenants who would not submit to the full control

of their time and labour by the landowner.

Tr-White (SIT38)

(R

THE GOLD INDUSTRY AND BLACK LABOUR

et oy

The Anglo-Boer War (1899-1902) was an irhperial

and economic war inspired by the interest of British

capitalists.

Originally (1890- + 1905) Blacks were not prepared to

work as migrant labourers in the Gold mines.

A labour repressive system to deprive Blacks of their

traditional livelihood was deliberately impiemén;ted to

create a Black proletarian.

in 1905 Alfred Milner deprived Blacks of large parts of
their land. This process was cumpleted by the Land

Act (1913) when 1 million of the 5§ million Blacks

were deprived of their fand.

Ti-White (SJT38)
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Under the Land Act, more-than a million African

peasants were abruptly proletarianised. They were

made pariahs in their own country.

The Land Act (1913) created the economic rock on

which the South African economy was built until 1970

- i.e. extremely cheap black labour.

The real wages of Black migrant labourers on the

goldmines were in 1972 20% lower than the level of
1911.

Tr-White (S.T38)

1974: OF THE CRISIS FOR WHITE

T A o R TR R 3 N vt B ) DU L | i - T Yk

AN IMPORTANT POWERSHIFT TOOK PLACE FROM 1974

— 1976.

(A) GENERAL SPINOLA SUGCEEDED WITH A CQUP IN
LISSABON AND _ANGOLA AND __ MOZAMBIQUE
BECAME INDEPENDENT.

(B) 1976 SOWETO UNREST.

(C) DISINVESTMENT POLICY AND
SOUTH AFRICA COMMENGED.

1ISOLATION _OF

TO COUNTERACT CRISIS P W BOTHA AND HIS
GENERALS STARTED WITH THE TOTAL STRATEGY TO
GUNTERACT THE -{(ALLEGED) TOTAL ONSLAUGHT
(FROM_MOSCOW AND HAVANA).

TOTAL STRATEGY THE OFFICIAL POLICY FROM 1978
— 1990." {T COULD NOT BE IMPLEMENTED WITHOUT

THE "RIGHTWING" SUPPORT OF PRES. REAGAN AND
MRS THATCHER.




TOTAL STRATEGY AND LIBERATION ORGANISATI
A AR I T L N Y T I T, e S Rl SRR

(2,

1974-1990: THE STRUGGLE INTENSIFIED BETWEEN

NS

DEFENCE SPENDING AS A PERCENTAGE OF GDP
INCREASED FROM 2,2% IN 1972 TO 4,3% IN 1990.

P_W BOTHA GOVERNMENT IMPLEMENTED A POLICY

STRUCTURAL CORRUPTION BECAME PART OF THE
SOUTH AFRIGAN SYSTEM.

STATES OF EMERGENCY WERE DECLARED IN 1985
AND  1986. THE WHOLE GOVERNMENE:__ BEGAME
SECRETIVE AND SUPPRESSIVE.

THE 1980’s WAS A "DARK" AND VERY UNFORTUNATE
PERIOD IN SOUTH AFRICA’s HISTORY.

IN 1983 THE UNITED DEMOCRATIC FRONT WAS
LAUNCHED AS AN INTERNAL ARM OF THE ANC.

BN ey

SOCIAL SPENDING |
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CHANGES _ INCOME OF THE_FQUR
EQEULATION GRQUPS SINCE 1975

1. DURING THE PERIOD OF CREEPING POVERTY
(SINCE 1974) STRANGE CHANGES TOOK PLAGE
IN THE DISTRIBUTION OF INCOME BETWEEN
THE DIFFERENT POPULATION GROUPS.

'
Tar 1%

.
MEXE 10%

.
NLXI %
PROIOR KGN OF |ICHISENIOLDS

Colowrests

FROPORITOM OF [1OUSTNOLDS

HEXE 107

|
NEXT 10%

A) THE INCOME OF THE TOP 20% INCREASED

BY° 40%. (6 MILLION AFRICANS BECAME
BOURGEOISIE.

TIG 7.3 CHANGE IN INCOMSES: COLOUNEDS
FIG 7.4 CIIAMNGE IN INCOMES: ASIANS

O
Y ,
LOWER 40% DECLINED BY MORE THAN 40%. ) 2,.,.,-3503",'&;55@;035.55.2'0&“?. F:'A)awen:zhinism‘x'o:)jmsliuwg‘
(THIS 1& MILLION IS DESPERATELY POQOOR. . : .

THEY LIVE IN ABSOLUTE POVERTY.)

.L
1OTIOA 407, -
b
BOTIOM (0%

(B} UNFORTUNATELY THE INCOME OF THE

3.
WE OF THE TOP 60% HAS INCREASED

WHILE THE LOWER 40% HAS BEGOME
MARGINALLY POOCRER.

1
TOF 20%

Fr N

]
ar 0% -

$51g NS
"THEIR INCOME HAS INCREASED BY 30%.

.
THERl 0T -

L[

.
MEXT 0%

5. WHIIES
THE INCOME OF THE LOWER 60% (ALMOST ALL
OF THEM AFRIKANERS) HAS DECLINED. (THIS
IMPOVERISHMENT OF WHITES IS THE MAIN

REASON FGOR THE EXTREME RIGHTWING ‘
MOVEMENT IN AFRIKANER C!RCLES.) ‘

PROFORTION OF HOUSEHOLDS
FROCOXTION OF 1HOUSEIOLGS

)
NEXY 19%

.
HEAT 1OV,
L

obifels.

FIG 7.0 CHAMGY 1M INCOMES: AFRICANS
MG 72 CHANGE IN INCOMESI WHITES £

] %
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|
BOITOM A0
)
BOTIOM 0%

6. THE SHIFT QF INCOME FROM WHITES TO ;

PEOPLE OTHER THAN WHITE IS AN INDICATION ' — — s & = t = 3 =
THAT BARGAINING POWER HAS ALREADY % im;om:mfm?m;m“’ ") IODN SLBVBIVEINI L6} DLV
SHIFTED AWAY_ FROM WHITES SINCE THE i

MIDDLE OF THE 1970s.
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In the early nineties (1990-94) a very close
“compact of power” developed between the
corporate sector, the bureaucracy, the NP, the the
malnstgeam rmedi ia_and the professional groups
andaw rated Bourgegis Establishment
"Was created to “counteract” the Liberation
organisations in the negotiation process.

The main thrust of the Bourgeois Establishment at
the Kempton Park negotiations was to geta deal
that will keep the vested interests - including the
yery unequal distribution of property (land, mining,
industrial, commercial, service and professaonal) -
as intact as possible in a New South Africa

In the last six months it has become aegarent that
the NP reqards its_ main task In th t as
the [este: '
Bourgems Establlshment

The strategy at Kempton Park was to negotiate a
formula of “power sharing” that will enable the NP
to share power without losing it. The ttemg
failed.

It seems as if the NP and the Bourgeois
Establlshment are not.as enthusiastic about the
“‘R” “R” of the RDP as they ought to be.

/"

Tr-Proff(SJT38)

POLARISATION INTO TWO POWER"
'BLOCKS

p+p+p+p+p+ptptp+p+ptpipt
ptptp+pt+ptotptp+p+ptptp

3, STATE

(BUREAUCRACY) g

| PROPERTY OF THE :
" CORPORATE SECTOR

: PROFESSIONALISM
§OF A VARIETY OF
' {PROFESSIONAL 1§
GROUPS

PxPxPxPxP P5

| st I I
- STREZET POWER

= people... 10 million? POWER TO THE ’E
— : ()VVEHI g E!Y@wm
THE ALUIANCE I "L;;QMPACT QE_POWER"
LIBERATION '} THE ESTABLISHMENT
ORGANISATIONS :

. PEOPLE'S POWER STRUCTURAL POWER




RESTRUCTURING OF THE POWER /.

RELATIONSHIPS DURING THE
NEXT 5 TG 19
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FUTURE
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2. BRINGING ABQUT

GREATER EQUITY AND
FAIRNESS

3. BRINGING ABCGUT A MORE

EQUITABLE
DISTRIGUTRION OF




Pres. Mandela - 24 May 71994

B e o

Qur definition of freedom
requires that we speak not only
of political freedomgl

My government’s commitment
to create a people-centrea
society of liberty binds us to
the pursuit of the goals of
freedom from want, freedom
from hunger, freedom from
deprivation, freedom fror_73
ignorance, freedom from
suppression and freedom from

fear.

i

(2L

PEOPLE-CENTRED SOCIETY OF LIBERTY vs,
LREEMARKETEER PROPAGANDA

Individual freedom of Economic Liberalism is a

negative concept of freedom - (freedom from legal

restraint for privileged minority).

Individual freedom of PGS of L is a positive
concept of freedom - freedom from socio-

ecohomic bondage.

Economic Liberalism in favour of the freedom of

the chicken run - of chickens and foxes.

After 100 years of Racial Capitalism and Apartheid
millions of South Africans still live in socio-

economic “captivity”.

Tr-Proff{5T38)
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A MARKET ORIENTATED ECONOMIC SYSTEM

< T N T T T T TR Y T A T Y

Pres. Mandela has committed himself at several

occasions towards the maintenance of a market

orientated economic system.
Fa-—— " _1J_ = =

This, however, is a far cry from the system propagated
by the Freemarketeers. ltis important that people in

the corporate sector and in the mainstream media

_ should realise that a free market system and a people-

‘centred society of liberty are completely irreconcilable.

A market-orientated economic system (ie an

appropriate system of Democratic Capitalism) and a

people-centred society of liberty can indeed be

reconcilable. Lﬁe people-centred society of liberty

presupposed positive socio-economic freedom for the

great majority, while a free market system is based on

the negative (economic) freedom of the rich elite.

Tr-Proft{SJT38)

The South African economy is in a

deepseated structural crisis and as such

requires fundamental restructuring.

Economic deprivation has created a fertile

base for the violence and instability now

engulfing our country.

~

Tr-S1a84{5 1738}



THE KEY FROGRAMMES OF THERD F

1. Meeting basic needs.

2. Developing our human resources.

3. Building the economy.

mm:m—rm

4. Democratising the state and society.

5. Implementingthe RD P.
Y O I R R

-ROP(SJIT38)

MEETING BASIC NEEDS - AIM OF THE RDP

EMPLOYMENT OPPORTUNITIES - 5 to 6 million
potential labourers cannot get employment in formal

sector (40% of labour force).

LAND REFORM - 30% of agricuttural land must be

redistributed in 5 years.

HOUSING - 1,3 million units are needed (300 000

annually).

WATER & SANITATION - 12 million people do not
have access to clear water - 21 million do not have

adequate sanitation.

ENERGY & ELECTRICITY - only 36% of households

have electricity.

TELECOMMUNICATION - 1 out of every 100 Blacks
has a telephone compared to 60 out of 100 Whites.

Tr-White (SJT38)

[



10.

11.

2

y
TRANSPORTATION - Apartheid cities have created a

high transport problem (Black taxi's not the solution).

ENVIRONMENT - apartheid distorted the use of

natural resources rather seriously.
NUTRITION - Malnutrition rather wide spread.

HEALTH STRUCTURES - SA spends R550 per
capita annually. It is 10 times more than what is
requested by World Bank. But very unequally spent

and very inefficient.

SOCIAL SECURITY & SOCIAL WELFARE - SA
spends 2,2% of GDP onsafety net in 1987 while other

middle income countries spend 8,6% of GDP.

Tr-White (SJT38)

B

REASONS WHY WE SHOULD CONCENTRATE ON -

THE “R” OF THE RDP

Deep-seated structural crisis:

—r—

Danger of a “Second Revolution”;

Reconstruction has become a buzz word -

meaning of “to reconstruct”;

to rebuild, to remake, to reorganise, to
reassemble, to recreate, to remould, to

transform, to reorientate;

4. Bourgeois Establishment less enthusiastic about

the "R” of the RDP:

27



FOUR DIFFERENT LEVELS OF

S = i = ]

RECONSTRUCTION

CWERTENL

Reconstruction on the systemic level - ie on the

broad level of the political and economic power

relationships.

Reconstruction concerning the unequal distribu-
tion of wealth property and economic control.

Reconstruction of the public sector and govern-
ment's spending patierns.

Reoonstruc_’gon concerning the reorientation of

all Erofessional

capacitis) and to reset the mindset of the

nrivileged minority.

"human ¢ including

Tr-Proff(8JT38)

v

/RECONSTRUCTION ON THE SYSTEMIC Lsygf

The importance of restructuring on the systemic level

to transform the power relationships constructed .

during the century of white political domination and

Racial Capitalism can hardly be overemphasized.

Although an important trafnsformation of our political

system took place in April, on-going changes in the

relationships between the GNU and other centres. of

power - such as the bureaucracg, the__coreggg}g
sector, the medig and organised professional groups -

must still take place.

The process of recanstructing our political and

economic system - to create a stable-and sustainable
system of Democratic Capitalism - will only be

completed when a broadly based pluralistic network of
power groups has been institutionalised.

Tr-Proff{SJT38)



1.

It will come from revenues, issuing debt

and grants.

The largest part of all RDP proposals will

be financed by better use of existing

resources.

The RDP will redirect government

spending, rather than increase it.

s e ey

We must finance the RDP in ways that

pra———

preserve macro-economic baiances.

Tr-Stag4{SJT38)
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FRICA

R ST R .

SQUTH AFRICA VS

1. IN COMPARISON WITH THE REST OF AFRIGA,
SOUTH AFRICA IS AN INDUSTRIAL GIANT.

ITS ROAD NETWORKS, ITS
RAILROADS, ITS PRODUCTICN AND
CONSUMPTION OF ELECTRICITY WITH THE
SAME ITEMS IN THE REST OF AFRICA, SQUTH
AFRICA CANNOT BUT BE CLASSIFIED AS
HIGHLY INDUSTRIALISED.

2. |F _ONE COMPARES

3. IT IS THE LARGEST PRODUCERS OF GOLD AND
DIAMONDS IN THE WORLD.

4. WHILE THE PER CAPITA INCOME 1IN SUB-
SAHARAN AFRICA WAS $340 IN 1989, THE PER
CAPITA INCOME_ OF SOUTH AFRICA WAS
ALMOST $2 500 COMPARED WITH $17 820 IN

FRANCE.

Py | - Sabara At \fj#\@
18] St Fifeca $25
F{\OLV\C'.@ \g'/ﬂo”

/I’V"



FIGURE 20
COMPARATIVE SIZE OF ECONOMIES

ars

Africa Africa without
South Alrica

South Greece
Africa

Algeria Egypt

Pepuiation {million), 1988

Alrica Brazk  Sub-Saharan Australia Sub-Saharan Belgium

Iestaped

Mig=ria

Gross National Product (USS billon), 1989

]
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Africa at a glan¢e, 1992

Equnom: 55

FIGURE 21
MACRO-REGICNS: AFRICA AND SOUTH
AFRICA’ SHARE OF GNP, 1989

DEVELOPING WORLD
US$ 3 200 biltion

h

WORLD
USS 21 000 biilion

12% ~FRICA

AFRICA SUB-SAHARAN AFRICA
USS 380 bilion USS 243 bilion
237 4 A
! SOUTHAFRICA SOUTH AFRICA
I ’1( ~1GA
| SUB-EQUATORIAL AFRICA SOUTHERN AFRIGA
USS 140 billion

LSS 108 bifton

1% BOY%
SOUTH AFRICA BOUTH AFRICA

Sources: 56 and 58
FIGURE 22

: MACRO-REGIONS: SOUTH AFRICA'S
! CONTRIBUTION TO PER CAPITA GNP

2

Sub—eqpalorial

1%
Sub-Saharan
Africa Alrica Alrica

(552 GNP par capita (USS) including South Alrica, 1889
| | P par capita (USS) excluding South Alrica, 1989
L

Sourcas: 56 and 58
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Africa at a glance, 1992
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FIGURE 46
RAIL AND AIR TRANSPORT, 1985-1590

55

A Comparative length of railway track in macro-regions
{Africa total approximately 83 000 km}

0€ FHNDI
O

B RAILWAY FREIGHT
{net tonne-km mittion)

AFRICA 137 00Q
North Africa 13 000
Sub-Saharan Africa 124 000
Southemn Africa 106 000
South Africa 94 000

S,
69,

C PASSENGERS CARRIED (AIRWAYS)
(passenger-km million)

Africa at a glance, 1992

AFRICA 35 000
North Africa 13 300
5 F.? Sub-Saharan Africa 22 000
i Southem Africa 9300
c South Africa 7 500
L /e» |
Source: 49
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FIGURE 42
WORLD AND AFRICAN PRODUCTION OF SELECTED MINERALS

5L
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Alfrica at a glance, 1992
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SOUTH AFRICA’S DEPENDENCE ON
FOREIGN INVESTMENT

As a developing country South Africa was
always highly dependent of foreign
investment - high growth period (1934 - 74)
was strongly supported by an influx of
foreign investment.

Due to the policy of Dr Verwoerd (to create
a white economy on the Southern tip of
Africa) the SA economy became very
capital intensive.

During the period of low growth (1975 - 94)
the net saving decline from 14% of GDP to
less than 7% of GDP.

To move the SA economy to a higher
growth path we need a high influx of foreign

investment;

(a) to average a growth rate of 4% we need
an influx of $7 billion annually;

(b) to average a growth rate of 5% we need
an influx of $ 11 billion annually;

Economically we cannot go it alone.



